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Fund Select view

Ideal for core developed market equity exposure with a lower market beta

Smoother returns with better downside-risk protection

Balanced approach of Quality, Stability and Price

Tommy Sze
Fund Select Analyst

Fund strategy

A core global equity strategy seeking to provide downside mitigation through purchasing high-quality, stable companies at a
reasonable price.

Performance (%)

YTD 2024 2023 2022 2021 3Y(ann.)

AB Low Volatility Equity 3.04 15.73 18.39 -12.21 19.15 9.13

MSCI World NR 3.53 18.67 23.79 -18.14 21.82 9.54
Source: Morningstar. Performance in USD NAV-to-NAV with dividends reinvested.

Performance contributors and detractors

Contributors Detractors

1-month NVIDIA CORP
APPLE INC
LOGITECH INTERNATIONAL

BROADCOM INC
COMCAST CORP
ELECTRONIC ARTS INC

1-year BROADCOM INC
ORACLE CORP
PRYSMIAN SPA

NVIDIA CORP
MERCK & CO. INC
COMCAST CORP

Manager outlook

“The DeepSeek breakthrough aligns with our perspective that the next phase of the AI market will favor AI adopters over
infrastructure providers.

The direction of policy change has been clearly telegraphed by Trump with keynote economic policies including higher tariffs,
stricter immigration, lower taxes, less regulation and subsidy reductions. On day one, he’s expected to make some changes
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through executive orders. However, even in a unified government where Trump is backed by a supportive Republican
Congress, many policy details will take time to formulate and legislate. While the policy changes are still to be determined, one
outcome seems clear—the proposed policy mix is likely to lead to higher inflation and a widening federal deficit in the US. This
expectation is reflected in financial markets by rising US bond yields and a steepening Treasury yield curve. Trump’s victory in
November marked a historic turning point in US politics with huge implications for countries, companies and investors around
the world. Geopolitical stress remains high, with ongoing conflicts in Ukraine and the Middle East, and the collapse of Syria’s
regime in December.

At first glance, tariffs might seem to give a boost to US companies and handicap overseas rivals. The reality will be far more
complex. It’s risky to make sweeping assumptions about how a new policy will affect companies. US and global

businesses that have skillfully navigated previous tariffs and the pandemic by reconfiguring supply chains will be better
positioned to ope with new tariffs. Global companies with US facilities could benefit from tariffs. Examples include European
and Japanese automakers, electronics manufacturers and consumer goods companies with a large US manufacturing
presence. At the same time, US businesses that rely on overseas suppliers could face immediate cost increases until they
reshore critical operations.

We think a potentially inflationary environment reinforces the need to maintain meaningful exposure to equities. Our research
shows that stocks have done a good job outpacing the rate of inflation—or delivering positive real returns—over more than a
century. So investors who prepared for a decelerating economy may want to consider positioning for a possible acceleration of
US economic growth over the next year and a modest pickup of inflation, after the US Consumer Price Index fell from a 9.1%
peak inJune 2022 to 2.6% in October 2024.”

Note: Data as of end Jan 2025

 

Fund at a glance

Low beta play with a focus on developed market equities  

Seeks to provide stable returns by minimising portfolio volatility and maximising quality exposure.

Balanced approach of Quality, Stability and Price  

It aims to invest into high quality, stable stocks that can provide upside participation during bull markets and defensive,

lower-volatility stocks that are much better at tempering losses in down markets.

Strong downside protection provides for better longer-term returns  

The strength of this investment approach has been its strong downside protection. The fund may lag the index during sharp

markets rallies, due to its higher quality tilt.

Distribution share classes offering stable payout  

Fund is not managed with reference to a dividend index but generally has a higher portfolio yield due to its tilt towards

quality, stable companies.

Key risks

The key risks of the fund include market risk, style risk, and currency risk.

 

Key fund characteristics

Fund Manager Kent Hargis

Inception Date 2012-12-11

Fund Size (Million) 7,491.9

Fund Benchmark MSCI World NR

ISIN LU0861579265

Base Currency USD

Wealth Management Market Commentary2



Product Risk Rating 4

Note: Data extracted from Morningstar/Standard Chartered as of 31-12-2024
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Disclosures
This document is confidential and may also be privileged. If you are not the intended recipient, please destroy all copies and notify
the sender immediately. This document must not be forwarded or otherwise made available to any other person without the
express written consent of SC (as defined below).

This document is not and does not constitute research material, independent research, an offer, recommendation or solicitation to
enter into any transaction or adopt any hedging, trading or investment strategy, in relation to any securities or other financial
instruments. It is meant for use only as a reference tool.

This document is intended for general circulation. It does not take into account your specific investment objectives, financial
situation or particular needs and you should seek advice from your financial adviser regarding the suitability of the investment
products referred to herein, taking into account your specific investment objectives, financial situation or particular needs, before
you make a commitment to purchase the investment products referred to in this document.

You should not invest in any of the funds listed in this document (collectively the “Funds” and individually a “Fund”) unless you
are satisfied that an investment in any of the Funds is suitable for you and you have fully understood the features and risk involved
of investing in such Funds. This document is not intended to be an offer or solicitation of an offer to buy or sell any of the Funds
and is not intended to, and shall not, constitute investment advice. Some of the Funds may not be available for distribution to you
depending on your location, domicile, nationality or the SC Entity you are dealing with. Please contact your Private Banker for more
information. If you are resident or domiciled in markets where fiscal or exchange control regulations may impinge on foreign or
offshore investments, you should seek advice before proceeding.

You should read the relevant offering documents of the Funds carefully for detailed information before deciding whether to invest in
any of the Funds and you should pay particular attention to the risk factors set out therein. We recommend that you seek
independent professional advice that takes into account considerations such as your financial situation and risk tolerance before
making any investment decisions. Do not invest in investment products unless you fully understand and are willing to assume the
risks associated with them.

Opinions, projections and estimates are solely those of SC at the date of this document and subject to change without notice.

Past performance is not indicative of future performance. An investment in any of the Funds involve risks, the prices of units or
shares of the Funds referred to in this document fluctuate, sometimes dramatically, and you may lose your entire investment.

Some of the Funds may invest extensively in financial derivatives instruments or emerging markets and may have leveraged
exposure, which may lead to higher risk of capital loss. Please ensure that you are comfortable with the risks involved before
making an investment.

Standard Chartered Bank

Standard Chartered Bank is incorporated in England with limited liability by Royal Charter 1853, Reference number ZC 18. The
Principal Office of the Company is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is
authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation
Authority. Standard Chartered PLC, the ultimate parent company of Standard Chartered Bank, together with its subsidiaries and
affiliates (including each branch or representative office), form the Standard Chartered Group. Standard Chartered Private Bank is
the private banking division of Standard Chartered. Banking activities may be carried out internationally by different branches,
subsidiaries and affiliates within the Standard Chartered Group (collectively “SC” and individually “SC Entity”) according to local
regulatory requirements. Please contact your Private Banker in relation to any matters arising from, or in connection with, this
document. Recipients in any jurisdiction should contact the local SC Entity in relation to any matters arising from, or in connection
with, this document. Not all products and services are provided by each SC Entity. This document has not and will not be
registered as a prospectus in any jurisdiction and it is not authorised by any regulatory authority under any regulations.

Information purposes

This document is for information purposes only and its content is not from independent research. It is meant only for use as a
reference tool. It has not been prepared for any particular person or category of persons.

The Funds referred herein constitute only a portion of the funds that are available for distribution from SC and references to the
Funds in this document do not constitute recommendations over any other fund available from SC. Please note that the information
and data in connection with the Funds referred to in this document:

(a) are the property of SC; (b) are not intended to provide financial, legal, accounting or tax advice to any person and should not be
relied upon in that regard; (c) may not be copied or distributed without the prior consent of SC; (d) are based on sources believed
by SC to be reliable but it is not expressly or impliedly represented, warranted or guaranteed by SC as to its accuracy or
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completeness.

Information and data contained in this document is current only as at its date and may no longer be true or complete when read by
an investor. Information and data contained herein are subject to change without notice to you. SC accepts no liability and will not
be liable for any loss or damage arising directly or indirectly (including special, incidental or consequential loss or damage) from
your use of this document, howsoever arising, and including any loss, damage or expense arising from, but not limited to, any
defect, error, imperfection, fault, mistake or inaccuracy with this document, its contents or associated services, or due to any
unavailability of the document or any part thereof or any contents or associated services.

Sustainable Investments

Any ESG data used or referred to has been provided by Morningstar, Sustainalytics, MSCI or Bloomberg. Refer to 1) Morningstar
website under Sustainable Investing, 2) Sustainalytics website under ESG Risk Ratings, 3) MCSI website under ESG Business
Involvement Screening Research and 4) Bloomberg green, social & sustainability bonds guide for more information. The ESG data
is as at the date of publication based on data provided, is for informational purpose only and is not warranted to be complete,
timely, accurate or suitable for a particular purpose, and it may be subject to change. Sustainable Investments (SI): This refers to
funds that have been classified as ‘Sustainable Investments’ by Morningstar. SI funds have explicitly stated in their prospectus
and regulatory filings that they either incorporate ESG factors into the investment process or have a thematic focus on the
environment, gender diversity, low carbon, renewable energy, water or community development. For equity, it refers to
shares/stocks issued by companies with Sustainalytics ESG Risk Rating of Low/Negligible. For bonds, it refers to debt instruments
issued by issuers with Sustainalytics ESG Risk Rating of Low/Negligible, and/or those being certified green, social, sustainable
bonds by Bloomberg. For structured products, it refers to products that are issued by any issuer who has a Sustainable Finance
framework that aligns with Standard Chartered’s Green and Sustainable Product Framework, with underlying assets that are part
of the Sustainable Investment universe or separately approved by Standard Chartered’s Sustainable Finance Governance
Committee.

Your independent investment decision

Any investment decision by you should not be made based solely on the information contained in this document and you accept
that SC has no responsibility or obligation in connection with your decision to invest in the Funds referred to in this document.

Volatility of investments

This document does not constitute a prediction of the likely future movements in rates or prices or any representation that such
future movements will exceed those shown in this document. An investor in the Funds may be exposed to exchange rate
fluctuations which may cause the value of investments to go up or down. The value and income of any investment you may decide
to make in any of the Funds can fall as well as rise and you may get back less than invested.

Market Abuse Regulation (MAR) Disclaimer

Banking activities may be carried out internationally by different branches, subsidiaries and affiliates within the Standard Chartered
Group according to local regulatory requirements. Opinions may contain outright “buy”, “sell”, “hold” or other opinions. The time
horizon of this opinion is dependent on prevailing market conditions and there is no planned frequency for updates to the opinion.
This opinion is not independent of Standard Chartered Group’s trading strategies or positions. Standard Chartered Group and/or
its affiliates or its respective officers, directors, employee benefit programmes or employees, including persons involved in the
preparation or issuance of this document may at any time, to the extent permitted by applicable law and/or regulation, be long or
short any securities or financial instruments referred to in this document or have material interest in any such securities or related
investments. Therefore, it is possible, and you should assume, that Standard Chartered Group has a material interest in one or
more of the financial instruments mentioned herein. Please refer to our Standard Chartered website under Regulatory disclosures
for more detailed disclosures, including past opinions/recommendations in the last 12 months and conflict of interests, as well as
disclaimers. A covering strategist may have a financial interest in the debt or equity securities of the company(s)/issuer(s) referred
to in this document.

Length of time of the opinion This is a long-term trade idea with an intended time horizon of 24 months.

Assumptions -sensitivity analysis of the assumptions This communication is not intended to forecast or predict future events. Past performance is not a guarantee or indication of
future returns. This communication may contain such information as projections, forecasts or estimates of cash flows, yields
or return, scenario analyses and proposed or expected portfolio composition. Any such information is based upon certain
assumptions about market events or conditions and is intended only to illustrate hypothetical results under those assumptions
(not all of which are specified herein or can be ascertained at this time). These assumptions include, and are not limited to,
the following:
• no adverse market events that affect the global markets occur;
• the major economies (e.g. China and the U.S.) do not experience substantial slowdowns;
• there are no extreme exchange rate / currency fluctuations

Risk Warning Refer to the main body of the trade idea.

Summary of methodology and models used The funds are chosen based on the Bank’s proprietary funds selection process. Funds have to first pass a quantitative
screening that reviews the size, track record and risk/reward characteristics before they are subjected to a qualitative
screening. Qualitative review forms the most important part of the funds selection process and focuses on the following 3Ps –
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(i) People, (ii) Process, (iii) Performance.

Previous
opinions
that differ
from
current
opinion

Date of di
sseminati
on

Asset
Class

Product
Name

Underlying Buy, Sell,
Hold

Validity
Period

Market
Price

Target
Price

Author

NA NA NA NA NA NA NA NA NA

No deposit protection

Investments in any of the Funds are not bank deposits and are not protected under any deposit protection scheme by any
authority.

Capacity

If you decide to invest through SC in any of the Funds, SC will, as distributor, be acting as agent for you, only for the purpose of
effecting transactions in relation to the Funds as directed by you. In no circumstances will SC act as an investment adviser to you.

SC as distributor

SC acts as a distributor of the Funds (which represents a proportion of all of the funds for which SC acts as distributor). To the
extent permitted under applicable law and regulations, SC receives fees including trail commissions for the Funds that it
distributes. SC, and/or a connected company, may at any time, to the extent permitted by applicable law and/or regulation, be
invested in any securities, currencies or financial instruments referred to in this document or have a material interest in any such
securities or related investment, or may be the only market maker in relation to such investments, or provide, or have provided
advice, investment banking or other services, to issuers of such investments. Accordingly, SC, its affiliates and/or subsidiaries may
have a conflict of interest that could affect the objectivity of this document.

Hong Kong

This document is being provided by Standard Chartered Bank (Hong Kong) Limited (CE#:AJI614) (“SCBHK”), a subsidiary of
Standard Chartered PLC. SCBHK has its registered address at 32/F, Standard Chartered Bank Building, 4-4A Des Voeux Road
Central, Hong Kong, and is regulated by the Hong Kong Monetary Authority and registered with the Securities and Futures
Commission (“SFC”) to carry on Type 1 (dealing in securities), Type 4 (advising on securities), Type 6 (advising on corporate
finance) and Type 9 (asset management) regulated activity under the Securities and Futures Ordinance (Cap. 571) (“SFO”)(CE
No. AJI614).

This document is provided on the express understanding that, whilst the information in it is believed to be reliable, it has not been
independently verified by SCBHK. The contents of this document have not been reviewed by any regulatory authority in Hong
Kong and you are advised to exercise caution in relation to any offer set out herein. If you are in doubt about any of the contents of
this document, you should obtain independent professional advice. This document has not been and will not be registered as a
prospectus in Hong Kong or authorised by the SFC under the SFO. Any product named herein may not be offered or sold in Hong
Kong by means of any document at any time other than to “professional investors” as defined in the SFO and any rules made
under that ordinance. In addition, this document may not be issued or possessed for the purposes of issue, whether in Hong Kong
or elsewhere, and any interests may not be disposed of, to any person unless such person is outside Hong Kong or is a
“professional investor” as defined in the SFO and any rules made under that ordinance, or as otherwise may be permitted by that
ordinance. In Hong Kong, Standard Chartered Private Bank is the private banking division of Standard Chartered Bank (Hong
Kong) Limited.

To the extent any of the funds referred to have been authorised by the SFC, please note that SFC authorisation is not a
recommendation or endorsement of such funds and does not guarantee the commercial merits of a product or its performance. It
does not mean the product is suitable for all investors and is not an endorsement of its suitability of any particular investor or class
of investors.

WARNING: An investment in any of the Funds is not a deposit and may involve derivatives. Do not invest in it unless you fully
understand and are willing to assume the risks associated with it. If you are in any doubt about the risks involved in the product,
you may clarify with the intermediary or seek independent professional advice. The investment decision is yours and you are
advised to exercise caution in making any investment decision, including understanding the extent of your exposure to loss of your
initial investment with regards to your financial situation, investment experience and investment objectives.
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Jersey, Channel Islands

The Jersey Branch of Standard Chartered Bank is regulated by the Jersey Financial Services Commission. Copies of the latest
audited accounts of Standard Chartered Bank are available from its principal place of business in Jersey: PO Box 80, 15 Castle
Street, St Helier, Jersey JE4 8PT.

Standard Chartered Bank is incorporated in England with limited liability by Royal Charter in 1853 Reference Number ZC 18. The
Principal Office of the Company is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is
authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation
Authority. The Jersey Branch of Standard Chartered Bank is also an authorised financial services provider under license number
44946 issued by the Financial Sector Conduct Authority of the Republic of South Africa.

Jersey is not part of the United Kingdom and all business transacted with Standard Chartered Bank, Jersey Branch and other
Standard Chartered Group Offices outside of the United Kingdom, are not subject to any of the investor protection and
compensation schemes available under United Kingdom law.

United Kingdom

Standard Chartered Bank is incorporated in England with limited liability by Royal Charter in 1853 Reference Number ZC 18. The
Principal Office of the Company is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is
authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation
Authority.  Standard Chartered Bank (trading as Standard Chartered Private Bank) is also an authorised financial services provider
(licence number 45747) in terms of the South African Financial Advisory and Intermediary Services Act, 2002.  

Issue of this document in the United Kingdom has been approved by Standard Chartered Bank for the purposes of section 21(2)(b)
of the United Kingdom’s Financial Services and Markets Act 2000 (“FSMA”) as amended in 2010 and 2012 only. The marketing
and sale of the products and services detailed in this document may not be permitted in some markets under local laws. This
document does not constitute an offer, solicitation or invitation to transact business in any market. If you are resident or domiciled
in these markets where fiscal or exchange control regulations may impinge on foreign or offshore investments, you should seek
advice before proceeding. With any investment the value may fall as well as rise and in some circumstances you may not get back
the full amount invested. You are not certain to make a profit and may lose money or make a loss. Changes in rates may cause the
value of investments to go up or down. 

Past performance should not be seen as an indication of future performance. The level, rates and bases of, and relief from taxation
are those currently available and may change in the future.  

Singapore

In Singapore, this document is being distributed by Standard Chartered Bank (Singapore) Limited (Registration No. 201224747C)
(GST Group Registration No. MR-8500053-0, “SCBSL”) only to accredited investors, expert investors or institutional investors, as
defined in the Securities and Futures Act 2001 (“SFA”). Recipients in Singapore should contact SCBSL in relation to any matters
arising from, or in connection with, this document. In Singapore, Standard Chartered Private Bank is the Private Banking division of
SCBSL. SCBSL is an indirect wholly owned subsidiary of SC and is licensed to conduct banking business in Singapore under the
Singapore Banking Act 1970. 

Singapore dollar deposits of non-bank depositors are insured by the Singapore Deposit Insurance Corporation, for up to
S$100,000 in aggregate per depositor per Scheme member by law.  Foreign currency deposits, dual currency investments,
structured deposits and other investment products are not insured.

This document is intended for general circulation. This document does not take into account your specific investment objectives,
financial situation or particular needs and you should seek advice from your financial adviser regarding the suitability of the
investment products referred to in this document for you, taking into account your specific investment objectives, financial situation
or particular needs, before you make a commitment to purchase the investment products referred to in this document. 

This document is for general information purposes only and is not an offering document or prospectus (as defined in SFA). This
document is not, nor is it intended to be (i) an offer or solicitation of an offer to buy or sell any financial product; or (ii) an
advertisement of an offer or intended offer of any financial product.

DIFC – Dubai International Financial Centre

Standard Chartered Bank, Dubai International Financial Centre (SCB DIFC) having its offices at Dubai International Financial
Centre, Building 1, Gate Precinct, P.O. Box 999, Dubai, UAE is a branch of Standard Chartered Bank and is regulated by the
Dubai Financial Services Authority (“DFSA”).

This document is intended for use only by Professional Clients and is not directed at Retail Clients as defined by the DFSA
Rulebook.
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In the DIFC we are authorized to provide financial services only to clients who qualify as Professional Clients and Market
Counterparties and not to Retail Clients. As a Professional Client you will not be given the higher retail client protection and
compensation rights and if you use your right to be classified as a Retail Client we will be unable to provide financial services and
products to you as we do not hold the required license to undertake such activities.

For Islamic transactions, we are acting under the supervision of our Standard Chartered Bank Global Shariah Supervisory
Committee. Relevant information on our Shariah Supervisory Committee is currently available on the Standard Chartered Bank
website in the Islamic banking section.

Copyright

Standard Chartered 2025. Copyright in all materials, text, articles and information contained herein is the property of, and may only
be reproduced, redistributed or forwarded with permission of an authorised signatory of, the Standard Chartered Group. Copyright
in materials created by third parties and the rights under copyright of such parties are hereby acknowledged. Copyright in all other
materials not belonging to third parties and copyright in these materials as a compilation vests and shall remain at all times
copyright of the Standard Chartered Group and should not be reproduced or used except for business purposes on behalf of the
Standard Chartered Group or save with the express prior written consent of an authorised signatory of the Standard Chartered
Group. All rights reserved. © Standard Chartered.
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